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"The Assistonk Anditor Goneral of Cooperntive Sodeties of Circles,
Nl Datobose on Divectors of Urban Conperative Bons.
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Ininviting a reforence to the subject clied above, it is 0 enlighien that
thougly the primary (Urban) Cooperative bonks have been fimctioning uoader the
supervizion and conirol of Resexve Bank {or hanltiog related functions in tevms of
e powers vested in it under Baoldng Repulation Act, 1949 {As appliu:shlé to
Cooperptive Societies) and the Reserve Baok of India Act, 1934, the Board of
Directors bave a vital role in the adminisirative and managerial funciions of the
bands 2 per provisions of the Cooperative Societies Act and Bye Laws. The Board of
Directors is primarily concerned with the formulation of Policies Keeping in view
the guidelines fssued by RBL and State/Central Government and exeicise overall
suporvision and control over functioning of the bank, leaving day o day
adusmsiration o the Chiel Brecutive Officer. Since ihe important mansgeris)
funciions like cedit decisions, recovery, submission of inspection, compliance,
compuierisakion ete. are vested with the Boord of Diveciovs, the RBI has ahrendy
prescribed ‘fit and proper” aiterio for Diveciors of Urban Cooperative baoks 1o
ensure A ceriain degree of professionsdisio in Board of Divectors. As stipulated by
1B, ihe banks should bave alleast two diveciors with suitable banking experience
{1 middic/senior management bevel) or with velevant professional gualification in

thie ficdd of law, accountoncy and Soonce. I view of the sbove, BB is keen 1o

maintain a data base on the Board of Directors of all the Urban Cooperative banks in
the state. The matter was discossed in the 20% meesting of the state level Task Foree
for Urbam Cooperative banks tn Odisha (TAFCUR) held on dud. 22.01.2014 and it was
decided that the required information is o be fHwpished to RBE for saintenance of
Database o the Blected Board of Divectors. )

Hence, in oeder to meel the requirements, it i now masdatory for all
the Urban Cooperative banks in the stale including Ukl Cooperative B:mlc'i'ng
Soclely o mointain Database on Board of Directows, informoation with regard 1o
Bomd of Divectors who were superseeded and who were removed due o
malpractices, gualificaiions etc. and it ix the doty and vesponsibility on the pat of
ihe auditor(s) to check this aspect perfecily while conducting sudit of such Urban

Cooperative banks,
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In this comtext, the Assistant AG.C.S of civcles are imprezsed upon (o

fssne suitable instructions 1o ll the muditors under their adminisivative control £o

cwamine this aspect meticnlonsly and suitably comment in the eomcrent/ infevim/
statutory sulif report oy the case may be,
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